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RE-INSTATING
GOVERAGE

52 Week H/L

Rs. 9,174 cr. Rs. 1198/632 Rs. 660 Rs.849

Market Cap. Target Price

Purple Fabric to propel growth

Purple Fabric, Intellect Design Arena Ltd’s (IDA) Multi-Agent Al Platform, is set to propel the organisation forward by
revolutionising enterprise operations through intelligent automation. The platform improves efficiency in crucial functions
such as claims processing, risk management, and compliance by employing Al-powered expert agents, resulting in
considerable cost savings and faster turn-around times. Purple Fabric aims to establish IDA as a leader in Al-powered
enterprise solutions, as financial institutions prioritise scalable solutions to streamline back-office activities, which account for
almost 50% of total BFSI expenditures. Additionally, Purple Fabric has received extremely positive feedback from IDA's
partner ecosystems, customers, and prospects.

Strong revenue funnel accelerated by eMAch.ai

IDA’s eMACH.ai has significantly influenced the company, serving as a catalyst for transformation and a key driver for growth

and market recognition. The platform's Al capabilities allow financial institutions to automate operations, optimise

resources, and make data-driven choices, resulting in increased client happiness and loyalty. The company further appointed

industry veteran John Owen as President of the Western Hemisphere for eMACH.ai with the objective to advance the

adoption of the platform through his strong client relationships in USA, Canada, South America, Europe, and UK. This

strategic move will help expand eMACH.ai’s market reach within these regions, thereby, driving business growth.

Won significant deals in FY25 demonstrating growth and expansion

In FY25, Intellect Design Arena Ltd achieved several significant deal wins across various regions which include large financial
institutions in USA, Canada, UK, India, UAE, Hungary, Australia, Kenya, and other key regions around the world. These
strategic deals underscore IDA’s expanding global footprint and its commitment to providing innovative digital solutions
across the financial services industry.

OUTLOOK & VALUATION
Factoring the various positive triggers for the stock, we expect revenue at Rs.3189.8 cr, EBITDA at Rs.743.3 cr at
an EBITDA margin of 23.3% and Adjusted PAT of Rs.469.4 cr. Given the strong growth and margin outlook,
we estimate FY27E EPS at Rs.34.0, and assign a PE multiple of 25x to arrive at a target price of Rs.849, which is
an upside of ~28.7% from its last closing price of Rs.660. We initiate coverage for Intellect Design Arena Ltd. with
a BUY rating, over an investment horizon of 24 months.

Revenue EBITDA EBITDA PAT NPM A-EPS P/E EV/ EBITDA P/B

(Rs. Cr) (Rs.Cr) Margin(%) (Rs.Cr) (%) (Rs.) (x) (x) (x)

FY24 2,565.4 598.3 23.3% 322.7 12.6% 23.6 28.0 15.0 3.7
FY25E 2,498.1 533.0 21.3% 313.0 12.5% 22.7 29.1 16.8 3.3
FY26E 2,822.8 643.9 22.8% 395.6 14.0% 28.6 23.1 13.9 3.0
FY27E 3,189.8 743.3 23.3% 469.4 14.7% 34.0 19.4 12.1 2.7

Please refer to the disclosure on last page
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COMPANY OVERVIEW

Intellect Design Arena Ltd (IDA) is a niche IT company that possesses a global presence in the areas of financial technology for banking, insurance, and
other financial services. IDA is a next-gen FinTech and InsurTech company that provides various key softwares for banking organisations, insurance
carriers, and other similar organisations. With a presence in 57 countries and serving over 300 financial institutions, IDA provides cutting-edge, Al-driven
solutions across four key business lines: Global Consumer Banking, Global Transaction Banking, IntellectAl, and Digital Technology for Commerce.

The company’s flagship platform, eMACH.ai, leverages first-principle thinking, microservices, and APls to create a composable and intelligent open
finance ecosystem. Supported by proprietary technologies like iTurmeric (a composable integration platform) and Purple Fabric (an Al-driven enterprise
intelligence platform), IDA enables financial institutions to modernize their infrastructure, improve operational efficiency, and enhance customer
experience. Over the years, the company has established a strong foothold in global banking, with its technology powering 6 of the top 10 North
American banks, 9 of the top 10 European banks, 13 of the top 15 Indian banks, 10 of the top 15 Middle East banks, and 7 of the top 10 banks in South
East Asia and ANZ. The company’s revenue verticals are License Revenue, Platform Revenue, Annual Maintenance Charges (AMC), and Implementation
and Support.

Intellect Design Arena Ltd has invested in product development for nearly a decade in order to improve its product offering. It is one of the few

companies in the world having a complete range of technology products for banking, financial services, as well as insurance. This provides IDA with an
opportunity to expand its clientele and drive business growth.

March 05, 2025 3



Y/ <20, [0 ) INTELLECT DESIGN ARENA LTD.

ACTIONABLE KNOWLEDGE

INVESTMENT RATIONALE (1/2)

Purple Fabric to propel growth

Purple Fabric, Intellect Design Arena Ltd’s Multi-Agent Al Platform, is poised to drive the company’s growth by transforming enterprise operations
through intelligent automation. By leveraging Al-driven expert agents, the platform enhances efficiency in critical areas such as claims processing,
risk management, and compliance, significantly reducing operational costs and turnaround times.

For example, its application in claims investigation has resulted in a five-week processing time reduction to only 20 minutes, demonstrating its
ability to transform workflows. As financial institutions seek scalable Al solutions to optimise back-office activities, which account for almost
50% of total BFSI costs, Purple Fabric strives to position IDA as a leader in Al-powered enterprise solutions. Furthermore, its ability to provide
hyper-personalization, improved risk management, and compliance automation opens up additional revenue prospects, bolstering the company’s
competitive advantage and broadening its market reach in the global fintech ecosystem.

Intellect Design Arena Ltd’s Purple Fabric platform has recently signed a large multi-year
deal for Rs.200 crore with a leading London-based insurance and re-insurance broking firm. Q
This collaboration intends to change the client's underwriting procedures by adopting
Intellect Al's Magic Submission and Xponent solutions, which are both based on the Purple
Fabric platform. These solutions are designed to improve and streamline the insurance
policy placement process, increasing efficiency while minimising manual inefficiencies.
Furthermore, the overall response from the IDA’s customers, prospects, and partner
ecosystems has been extremely encouraging towards Purple Fabric.

What is Purple Fabric?

In simple terms, Purple Fabric is a team of
digital Al workers that can process large
amounts of data, enhance efficiency in
various tasks, improve accuracy of tasks,
and automate decision-making for banks
and other financial institutions

Won significant deals in FY25 demonstrating growth and expansion
e OTP Bank in Hungary: A landmark Core Banking transformation deal with OTP Bank in Hungary, marking entry into a new geography.

* Vancity, Canada’s largest Community Credit Union: A deal for a Digital Engagement Platform for retail, SME, and commercial banking,
including full managed services on Azure cloud.

* Insurance deals in North America: Multiple deals with large and specialty insurance firms in the US for eMACH.ai Magic Submission and
Xponent.

* Deal with a UK-based leader in global finance: A UK-based leader with €1478 billion in assets will use IDA’s payment solution.

* A deal with one of the largest U.S. banking institutions: Focused on Asset and Wealth Management, adopted CTX - Corporate Treasury
Exchange - to enhance liquidity management and automate cash operations

* eMACH.ai CTX deal in UAE: The largest bank in the UAE selected eMACH.ai CTX to enhance customer returns on cash capital.
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INVESTMENT RATIONALE (2/2)

Strong revenue funnel accelerated by eMAch.ai

Intellect Design Arena Ltd, in Q3FY25 witnessed a number of deal wins, with over 80 destiny deals. IDA’s eMACH.ai has significantly influenced the
company, serving as a catalyst for transformation and a key driver for growth and market recognition. eMACH.ai secured 11 new deal wins and
facilitated 16 digital transformations for global financial institutions in the recent quarter, highlighting its critical role in modernising banking operations
and extending the company’s market position.

Additionally, IDA is expanding eMACH.ai’s global footprint by launching a Canada-ready cloud solution for banks and credit unions, demonstrating its
adaptability to regional markets. The platform's Al capabilities allow financial institutions to automate operations, optimise resources, and make data-
driven choices, resulting in increased client happiness and loyalty. The company has seen its sale pipeline grow significantly from Rs.8000cr to
Rs.10000cr in the last 12 months with large deals in the works. The company further appointed industry veteran John Owen as President of the
Western Hemisphere for eMACH.ai with the objective to advance the adoption of the platform through his strong client relationships in USA, Canada,
South America, Europe, and UK. This strategic move will help expand eMACH.ai’s market reach within these regions, thereby, driving business growth.
Collectively, these initiatives position eMACH.ai as a catalyst for Intellect Design Arena Ltd’s sustained growth, enabling the company to meet evolving
industry demands and deliver innovative solutions to clients worldwide.

IDA’s key deal data Current Revenue Funnel

INR 9996 Cr
INR 8889 Cr

Particulars

INR 8020 Cr
No. of Destiny (large) deals 91 89 79
Avg destiny deal size 65% 64% 62% Q3FY25 Q2FY25 Q3FY24

Source: Company, Sushil Finance Research
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BUSINESS OVERVIEW: Financials
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INTELLECT DESIGN ARENALTD.

INCOME STATEMENT (Rs. Cr.)

Y/E Mar. FY24

Revenue 2,565
Raw Material Cost 0
Employee Cost 1340
Other Expenses 627
EBITDA 598
EBITDA Margin (%) 23.3%
Depreciation 137
EBIT 461
EBIT Margin (%) 18.0%
Finance Costs 3
Other Income 0
Profit before Tax 458
Tax Expense 138
Adjusted PAT 323

Net Margin (%) 12.6%

Adjusted EPS 23.6

Source: Company, Sushil Finance Research
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INTELLECT DESIGN ARENALTD.

BALANCE SHEET Rs. Cr.
Y/E Mar. FY24
PP&E (incl. CWIP) 156
Right of Use Assets 54
Other Non-Current Assets 987
Goodwill 34
Financial Investments 281
Trade Receivables 607
Current Investments 112
Cash and Bank Balances 200
Other Current Assets 974
Total Assets 3,405
Equity Share Capital 68
Reserves & Surplus 2,370
Non-Controlling Interests 12
Borrowings -
Other Non-Current Liabilities 79
Trade Payables 267
Other Financial Liabilities 167
Current Borrowings 0
Other Current Liabilities & Provisions 441
Total Liabilities 3,405

Source: Company, Sushil Finance Research
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(Rs. Cr.)

CASH FLOW STATEMENT

Y/E Mar. FY24
PBT 458
Depreciation 137
Interest 3
CFO before Working Cap 598
chg

Chg in Inventories
Chg in Trade Receivables

Chg in Trade Payables

Chg in Current Assets &
Liabilities

Cash Flow from
Operations

Interest Paid

Dividend Paid

Income Taxes Paid

Other Adjustments

Cash Flow from Financing
Capital Expenditure
Other Adjustments

Cash Flow from Investing
Opening Cash

Total Cash Flow

Closing Cash

(146)
(8)

445

(3)
(39)
(138)
121
(59)
(138)
(240)
(378)
93
106
200

Source: Company, Sushil Finance Research
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FINANCIAL RATIO STATEMENT

Y/E Mar. FY24
Growth (%)

Revenue 12.4%
EBITDA 23.0%
Net Profit 20.2%
Profitability (%)

EBITDA Margin 23.3%
Net Profit Margin 12.6%
ROCE 18.9%
ROE 13.2%
Per Share Data (Rs.)

EPS 23.6
BVPS 178.3
DPS 2.5
CEPS 33.6
Valuation (x)

P/E 28.0
P/BV 3.7
EV/EBITDA 15.0
P/Sales 3.6
Turnover

Debtor days 88
Creditor days 39
Gearing (x)

D/E 0.0

Source: Company, Sushil Finance Research
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MARKET INFORMATION

INTELLECT DESIGN ARENA LTD.
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Rating Scale : This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of three rating categories.

Total Expected Return Matrix (Rating and Return) BUY : Over12% HOLD : -12% to 12% SELL : Below -12%

Disclaimer & Disclosures

https://www.sushilfinance.com/Disclaimer/research

https://www.sushilfinance.com/InvestorGrievances/researchanalystinvestorgrievancecell

This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website or otherwise, in any form or manner, in part or as a whole, without the
express consent in writing of Sushil Financial Services Private Limited. This Research Report is meant solely for use by the original recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or
public dissemination or copying of information (either whole or partial) contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice/offer for the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future
performance, future returns are not guaranteed. Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out of their own investigations. The Sushil Equity Universe is
marked as # and the fundamental reports are marked as ##.

Investors are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. The price and value of the investments referred
to in this material and the income from them may go down as well as up, and investor may realize losses on any investments. This Report has been prepared on the basis of publicly available information, internally developed
data and other sources believed by us to be reliable. A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com Research Analyst views on Subject Company may vary based on
Fundamental and Technical Research. Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary
damages/loss etc whatsoever from the information/opinions/views contained in this Report and investors are requested to use the information contained at their risk.

Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative, may have a long or short position in the subject companies mentioned in
the report and it may not be construed as potential conflict of interest with respect to any recommendation and related information and opinions. Reports based on technical and derivative analysis centre on studying charts
company’s price movement, outstanding positions and trading volume, as opposed to focusing on a company’s fundamentals and, as such, may not match with a report on a company’s fundamental analysis. SFPSL has
different business segments/Divisions with independent research and maintains arm’s length distance catering to different set of customers having various objectives, risk profiles, investment horizon, etc. and therefore may
at times have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences in research methodology, personal judgment and difference in time horizons for
which recommendations are made. User should keep this risk in mind and not hold - SFSPL, its employees and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its affiliates or employees are under no obligation to update the
information. SFSPL or its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.

SFSPL or its affiliates and/or its employees/its associates or his relative does not have financial interest in the subject companies. SFSPL or its affiliates and/ or its employees/its associates or his relative may or may not have
beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date of publication of the research report. SFSPL/its Associates/ Research Analyst have not
received any compensation from the subject company in the past twelve months. Further the subject company is/was not a client during twelve months preceding the date of distribution of the research report and the types
of services provided. SFSPL or its research analyst has not served as an officer, director or employee of the subject company. SFSPL or its affiliates and/or its research analysts have not been engaged in market making activity
for the subject company. SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection with the research report. SFSPL/its
Associates/ Research Analyst/ his Relatives not have any other material conflict of interest at the time of publication of the research report.

SFSPL/its Associates/ Research Analyst have not managed or co-managed public offering of securities, have not received compensation for investment banking or merchant banking or brokerage services, have not received
any compensation for product or services other than investment banking or merchant banking or brokerage services from the subject companies in the last twelve months. There is no material disciplinary action that been
taken by any regulatory authority impacting equity research analysis activities.

Research Disclaimer: Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. Investment in securities market are
subject to market risks. Read all the related documents carefully before investing.

Sushil Financial Services Private Limited Analyst Stock Ownership No
Member : BSE / NSE - SEBI Regn. No. INZ000165135 Stock Recommended to Clients Yes
Research Analyst — SEBI Registration No. INHO00000867 Remuneration/Benefits received from company in 12 months No

Compliance officer / Grievance Officer : Mr. Suresh Nemani — Phone : +91 22-40935000 | Merchant Banking Market Making activities / projects No

Email : suresh.nemani@sushilfinance.com | Grievance Email - compliance@sushilfinance.com Sushil Financial Services Pvt. Ltd and Group Companies Holding No

Regd. Office : 12, Homiji Street, Fort, Mumbai 400 001. Sushil Financial Services Pvt. Ltd and Group Directors Holding No

Phone: +91 22 40936000 Fax: +91 22 22665758 | Email : info@sushilfinance.com Broking Relationship with the company covered No
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